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Abstract

The Equity Research report intends to introduce investors with
key insights regarding the stock performance and intrinsic value
of Pfizer. Covid-19 pandemic brought new opportunities, as well
as new challenges and risks that need to be analyzed to provide a
conclusion on which effect prevails and outweighs the other. The
full spectrum, from industry analysis and trends to peer
comparison represent a value-added approach to the company’s
specific data. In the end, the valuation suggests a buy
recommendation with Pfizer stock being priced at $56.08 per
share by 31 December 2022, representing a 16% annualized
shareholder return, including capital gains and dividend
payment.
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This report is part of the ... report (annexed), developed by DAVID ARIAS and TIAGO
ROMAO and should be read has an integral part of it.
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Introduction

The equity research project intends to introduce investors with all the relevant
data that is required to proper value the intrinsic value of the company. The joint
report will summarize all the assumptions taken into consideration when
performing this type of analysis. Pfizer, being a publicly traded company has
many corporate details available to the public, which are considered crucial to
build an accurate valuation model. Nonetheless, in order to arrive at a complete
report, one should free some words to refer to the macroeconomic situation, as
well as the industry specific trend. Apart from it, the core segments disclosed by
the joint report are the past results, performance forecasts and the valuation

itself.

In the report developed by my pair, core importance will be given to the industry
trends and how they are expected to influence the Financial Statements’
forecasts. Beginning with past performance analysis and going through important
regulations and key sources of value, revenues will be forecasted with great

detail, as well as the most relevant costs.

In this individual report, the main focus will be the final valuation and respective
recommendation. To complement such information, the report will introduce firstly
some relevant data on how the economy is currently behaving and how it is
expected to evolve. Additionally, one will also refer to the macroecnomic impacts
that Covid-19 pandemic has brought to the world. Not only increased risk is
forecasted, but also big opportunities are expected within the pharmaceutical
industry. It is only a matter of trying to understand whether or not Pfizer is well
positioned to thrive from the new reality, or if risks will outweigh the potential of

opportunities.

After an exhaustive research, analysts collected sufficient evidence that the
share price of Pfizer is undervalued. The leadership position in Covid vaccines
supports the opinion that the opportunity will outperform the risks creating value
for the company. Moreover, when taking into consideration peer performance
multiples, it suggests a price per share incredibly higher in every scenario.
Investors seem to be disappointed with the first quarter performance, especially
regarding Paxlovid revenues, however Pfizer's management remain confident

that the forecasted sales will be realized by the end of the year.
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Company overview
Pandemic impacts

Pfizer's Nowadays, whenever one performs an equity research or any study
involving the valuation of a business, the pandemic topic needs to carefully
addressed. The first assumption to be defined suggests that symptoms and
impacts introduced by Covid-19 are expected to last longer than the 2 years
already gone since day 1 of the pandemic crisis. Business operations are
expected to remain affected and demand is really uncertain due to the changes
we have witnessed over the last months. The question that will be addressed
throughout the report is if the pharmaceutical industry, and Pfizer in particular, is

going to perceive these impacts similarly to the remaining industries/economy.

In line with the previous question, PricewaterhouseCoopers developed a
research in the United Kingdom whose conclusions are believed to apply towards
other markets, especially well established and developed, as the US market. The
stronger conviction from the investigation was that “Though Covid-19 is
challenging pharma companies, it's also highlighting ways in which the industry
can redefine itself’. The pharmaceutical industry, being the major responsible for
battling the virus, has legitimate aspirations on seeing this crisis more as an
opportunity rather than a threat. Hence, predictions and forecasts need to
account for extra caution given the current uncertainty, aggravated by the fact
that the company under valuation disclosed, in 2021, a large portion of revenue
contingent on Covid products. New outbreaks, new lockdowns, herd
immunity...are several scenarios that may or may not happen and which would

have divergent consequences in today’s status quo.

The most straightforward data to look at when analyzing the possible impacts of
a pandemic on a company’s performance are revenues. There is a clear trend for
exponential growth associated with the signature of contracts related to Covid-19
products. Before 2020, Pfizer's revenues were stagnating around $13 billion per
guarter, with a tendency to go down as competitors became fiercest and generics

take more and more share of the market.

Pfizer appeared to struggle with finding new sources of revenue until the
pandemic taking over the industries and global economy. Still, before witnessing
the positive impacts to its revenues, the company disclosed a poor 2020
performance in line with the negative flow of the whole economy. The American
pharmaceutical saw demand shrink to historical levels as populations put their

health needs aside apart from possible Covid related symptoms. The first quarter
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of 2021 flags the change. From Q1 2021, contracts for Pfizer Comirnaty vaccine
are realized and Covid-19 related revenues are verified. Pfizer then enters an
exponential growth supported on Covid products and medicines, breaking
revenue records quarter after quarter. In fact, revenues grew at an average 27%
from Q1 to Q3 over the last year. Though in the fourth quarter of 2021 revenues
seemed to stabilize, the first quarter of the current year came to show that it is
not exactly the case. Pfizer is embracing R&D and technological investments with
the aim of broadening its Covid products’ portfolio, which ultimately supports the
expectation that 2022 will outperform the best annual performance registered
(2021). In the end, Pfizer's revenues are projected to surpass the $100,00 million
barrier for 2022, closing the year with around 25% increase on revenues over

2021.
Shareholder structure
Exhibit 1: Shareholder Excluding treasury shares, Pfizer shares accounts to $5.78bn, and has $300bn in
structure composition market cap. Institutional shareholders such as investment funds and mutual

funds hold 68.2% of the market's floating stocks and individual stakeholders
accounts for 0.29% of stocks hold. In total, 31.5% of total shares are free floating
3150% stocks that are traded daily on the stock exchange. The 4 main institutional
shareholders account for 21,89% of total shares, which are the Vanguard group
(7.84%), SSgA funds Management (5.04%), BlackRock Fund Advisors (4.83%)

and Capital Research & Management Co (4.19%). While the mutual funds with

0.29%

3091%

» Mutual fund holders = Other institutional = Individual stakeholders = Free floating the h|ghest Stakes are Vanguard Tota| Stock Market |ndex (286%), Vanguard
Source: Bloomberg 500 Index Fund (2.16%) and Washington Mutual Investor Fund (1.12%). In
comparison with the main big-pharma competitors, Pfizer has a similar

percentage of free-floating shares.

Dividend policy: Pfizer has a fixed dividend policy, with them being paid on a
quarterly basis. Overall the dividend payout have been oscillating between 2018
and 2021, reaching the maximum value in 2020 (92.15%) and the minimal in
2021 (39.7%). As a result, there was a huge decline in the dividend yield
between both years (from 4.12% to 2.64%), this happened due to the high
increase in the net profit between 2020 and 2021 (140%), lead by the increase in
revenues. On the other hand, dividends per share have been increasing
constantly since 2018, but in 2021 there were only a slight increase, as dividends
paid only grew 3.42%. It is predicted that the dividends per share will keep
increasing. The dividend yield is now below the average of peers (3.0%)

Board of directors: It is composed by 12 members, out of those the CEO, Dr
Albert Bourla. Bourla has now an extensive career at Pfizer, with more than 25

years of serving, “holding several leadership positions”. The chairman has been
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in the position since 2019 and from then on Pfizer has embraced a vision of
science and data driven, investing in technology and R&D to accomplish

innovation.
Exhibit 2: Macroeconomic

Macroeconomic environment

Inflation rate 3.6% | 3.5% | 3.2% | 4.4% . . i
Real GDP growth 39% | 29% | a0% 555 Over the last two years now, the world has been faced with a pandemic which
Nominal GDP growth 7.2% | 6.4% |-1.86%10.1% . o

T —— c e o oo brought severe consequences at all levels. Not only the United States, Pfizer's

Source: IMF, OECD data & Statista base and principal market, suffered big impacts from long lasting lockdowns but

those effects were shared worldwide. Governments tried everything they could to

Exhibit 3: Macroeconomic protect regional economies, however the virus proved to be stronger, driving

forecast (in billions) production levels down and creating an uncertainty environment, with great focus
nflation rate T1% | 3.1% | 33w | 3.2% [N financial markets. All these constraints led to considerable fluctuations in world
Real GOP growth 1% 36% 4% 33% real GDP from 2020 to 2023, the year at which the index is forecasted to start
Nominal GDP growth 11.5%)| 6.8% | 6.8% | 6.6%

Unemployment rate 5.9% | 6.0% | 5.9% | 5.9% stabilizing around 3%. Observing IMF’s data, one clearly identifies the 2020 drop

Source: IMF, OECD data & Statista
in nominal GDP growth, that together with an average inflation, delivered a

negative 4.9% change in real growth. More recently, statistics suggest that 2021
is the first recovery year with 5.5% real GDP growth and the trend is to lower
such year change to a stable 3.3% by 2025. Still, with populations feeling
wealthier and with the recent Ukraine-Russia conflict, inflation is expected to

reach record levels, disabling real GDP to grow at its potential.

Unlike worldwide trend, the pharmaceutical industry was one that did not see its
operations threatened by the crisis since it all began with a virus that needed to
be addressed. In fact, what we witnessed was the necessity for pharma
Exhibit 4: EUR/USD exchange companies to adapt their businesses towards the pandemic and the demand that
rate 1000 It WoOUld generate. If we look at populations’ statistics, we recognize that the world

population is aging, meaning that there is a larger percentage of people above 65

"% years, when compared to previous years and this trend is not expected to be

reversed in the near future. From this data, we can derive that a larger share of
1.1000

@people is now arriving at an age which requires an increase in health expenses,

oo €nlarging the customer base of pharmaceutical companies. In the end, the core

Jun1, 17 Dec1,19

Source: Yahoo finance business of pharmaceuticals seemed to be always assured and this pandemic is

seen as an opportunity for such companies to innovate through technology and

access new revenue stream drivers.

The world’s economy is expected to fully recover to pre-pandemic statistics by
2023-2025, time at which companies that failed to adapt to the new “normal’
(new drugs, new treatments, new technology) are likely to see their performance

declining below 2019 results.

Exchange rates: Over the last 5 years, May 2022 had the lowest exchange rate
of EUR to USD — 1.04. While the highest value was in Jan 2018 — 1.24, it is
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important to take in consideration, exchange fluctuations, as it affects the cost of
sellings, which had a negative impact due to currency fluctuations; derivative
financial instruments are also affected in its fair value, as they are made to
mitigate the impact of currency changes during transactions in U.S dollar with
exposures to euro, yen U.K pound, etc. Pfizer has a protection against
fluctuations, as a change in maximum of 10% would not have significant effect.
However, since the beginning of the year, the dollar got heavily valuated, and

probably will have a huge impact on Pfizer costs, revenues and fair values.

Valuation

To perform the absolute valuation of Pfizer, the DCF model was the approach
used, according to the assumption that the company targets a leverage ratio.
Resorting to the overall economy and market statistics, the following inputs were
obtained. The daily return on the recent 10-year US Treasury Bonds data was
used as the proxy for the risk-free rate, amounting to 2.89%. Additionally, the
group found it reasonable to make use of an average annual return of the S&P
500 index (1990-2021) to replicate the market returns, which amounted to 8.08%
The aim was to arrive at an expected rate of return that would reflect a well-
diversified portfolio of stocks from several backgrounds. In the end, the obtained
Market Risk Premium was 5.19% (Exhibit), a rate that is precisely in line with the

average risk premium in the US market within the period 2011-2020%.

Inputs

Exhibit 5: Market inputs

8.08%

With respect to the capital structure, in the end of 2021 total debt amounted to
8.4 billion, with its balance being the following: 36.2 billion of long-term debt and
he remaining 2.2 billion dollars standing for the current portion of total debt

* _ short-term). Such debt value represents a clear vision for leverage reduction,

-2.89%
hich ultimately allowed Pfizer to see Fitch revising the company’s rating from
egative to stable in mid-October2. This progress was largely supported not only

y the considerable debt reduction, but also by the cash generated through

— e .  usiness divestitures as Upjohn. Following the previous rationale and knowing
Source: Bloomberg and own forecasts that the global economy is recovering, thus presenting less attractive interest
rates, it is expected from Pfizer to maintain lower leverage ratios. With the 12%
D/E target, Pfizer communicates its relative assurance of the business when

compared with the 27% average ratio for US listed pharmaceuticals in 20213,

! Statista

2 https://www.fitchratings.com/research/corporate-finance/fitch-affirms-pfizer-inc-idr-at-a-revises-rating-outlook-to-
stable-from-negative-14-10-2021

8 https://www.readyratios.com/sec/industry/2834/
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Pfizer's cost of debt was estimated taking into consideration a corporate bond

Exhibit 6: Pfizer’s leverageratio = due the 18th of August 2031 with a 3.81% vyield to maturity, a default probability
(in billions)

56000

of 0.38% and 0.19% as the loss given default. The expected Rd was then

= calculated on the basis of Moody’s approach* to A2 bonds which resulted on a

$5000

20% 3,81% cost of debt. By the CAPM formula, using the rates from above, one

54000
achieves a debt beta of 0.18.

53000 12%

52000 The process of unlevering the Beta was performed for Pfizer, as well as its

s1000 competitors considered throughout the valuation. In an attempt to eliminate any

N bias while using the last full year capital structure (2021), an average debt-to-

B ok —ar equity ratio over the last 4 years was considered the target D/E ratio for the
Source: Company data peers. With this, we arrive at an industry proxy for the unlevered beta (Bu) of
0.64, with Pfizer sitting at 0.6. Consequently, we have all the inputs to compute
the unlevered cost of capital that amounts to 6.22% for the industry proxy. Once

Exhibit 7: Cost of capital inputs e have our unlevered betas for individual companies and the proxy for the

Cost of capital inputs

industry, we need to estimate the cost of equity by firstly re-levering the beta, this

’;RP i;gi time only considering Pfizer's capital structure (Be). With the support of the
Tax rate 21% CAPM formula, we end up with a rate for the levered cost of equity around
Target DJE D.12 . . .

Bu [industry) osa 6.51%. After computing all the relevant inputs for the WACC and assuming a
E: g?g stable tax rate of 21%, the discount rate of 6.13% is obtained.

Bd 0.18 )

Unlevered cost of capital 0.06 Termlnal Value

Levered cost of capital 0.07

Cost of debt 0.04 : . . . .

WACC oos By 2029, Pfizer is set to reach the steady state, point at which free cash flows will

Source: Own forecasts grow at a constant rate of 2.2% perpetually, positioned above the long-run Fed’s
inflation target of 2% for the US. Covid revenues will represent a residual share
Exhibit 8: Terminal value inputs

: and Sales growth will stabilize around a 1.5% constant rate with the ROIC sitting
Steady State Figures

g 220%  at 9.1%.

WACC 6.13%

Sales growth h Forecasted Pfizer's ROIC in the steady state is converging towards the
ROIC 9%

Inflation rate 20% company’s average ROIC before the substantial drop by the end of 2018 (9%). If

Real GDP Growth Rate 1.45%
Nominal Long-term Growth Rate of the Economy 3.48%
Source: Own estimations around 15%. (Alpha spread graph) Even though this is a particularly competitive

we adjust it for the Goodwill, the ROIC will be aligned with the industry average,

industry, the company will see its ROIC stabilizing at a higher rate than the
WACC, meaning that its strategy will continue to create and deliver value to

shareholders. In addition, Pfizer as a large-deal acquirer, is sustaining its

4 Moody’s , 2006 , “Probability of Default Ratings and Loss Given Default Assessments for Non-Financial Speculative-
Grade Corporate Obligors in the United States and Canada”
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competitive advantage mainly through the ability to perform M&A operations, as it

has been doing with Upjohn and Arena more recently.

Pfizer's steady state growth rate slightly above 2% is bounded by the US inflation
rate and nominal growth of the economy. To evaluate the economy’s long-term
nominal growth, historical data was used in a specific time frame that best
reflects the future in terms of performance and development (2000-2021). The
US real GDP growth averaged 1.5%, which together with an inflation target of 2%

delivers around 3.4% for the nominal growth rate.

As of the 31st of December 2022, Pfizer's enterprise value adds up to $348,422
million, from which $308,123 million stand for the value of equity after the
$40,298 million of Net Debt (Financial Debt) have been deducted. This translates
into a $54.86 price per share, if keeping the number of shares outstanding as
disclosed in the first quarter report of 2022, representing a 9% share premium
when compared with the price as of May 12" 2022 ($50.39).

Sensitivity analysis

In order to have an overview on how the share price would fluctuate with
changes in the WACC inputs and/or variations in the long-term growth rate, a
sensitivity analysis was run. Regarding WACC, the valuation inputs under
assessment and allowed to vary are the cost of equity (Re) and the cost of debt

(Rd). Therefore, capital structure and taxation are assumed to remain constant.

Exhibit 9: WACC analysis The cost of debt (Rd) interval was bounded in accordance with the theoretical
definition that states that the range for the cost of debt goes from the risk-free
Minimum 5 74% rate (minimum) to the rate equal to the cost of equity (maximum). In this case, the
Average 620% Rd would be comprised within the 2.89% - 6.51% interval. This exercise takes
Maximum 6.819%  Jreater importance when assessing the fluctuations of the cost of equity. The
Source: Own estimations reason for that is mainly due to approximations. The levered Beta was built

around the average of the company and peers’ unlevered Betas, assumed to

represent the industry. That is why a 95% confidence interval for the industry

Exhibit 10: Share price unlevered Beta was used (with 95% of confidence the industry Bu would fall
analysis between 0.58 and 0.73). Following this rationale, the Re would go from 6.17% to
7.02%. Putting all these inputs together, the WACC would fluctuate between
MInimum 5 43.78 5.52% and 6.68%. (Exhibit wacc average). After that, the same analysis was
Average o 55.35 . ) o o

Maximum & 79.50 performed regarding the terminal growth rate. Considering that Pfizer is a well-
Source: Own estimations established company, operating in a mature pharmaceutical industry, it was

assumed that the potential long-term growth would vary between a 1% low rate
and a 3.5% nominal GDP growth.
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Share Price g
$ 54.86 1.00% 150% 2.00% 2.20% 2.50% 3.00% 3.50%

5.74% 5051 § 5357 $ 5746 § 5928 $ 6254 69.47 79.50

6.13% 47.75 S 5027 $ 53415  5486|S 5741 62.69 69.98

$
$
WACC 6.20%| § 4726 $ 4970 § 5272 $ 5411 $ 5655 61.58 68.47
$
$

6.51% 4543 4755 § 5014 § 5132 § 5338 57154 63.09
6.81% 4378 S 4564 S 4789 S 4890 S 50.65 54.14 58.68

W v v D
W W W D

Ultimately, after the WACC and g input ranges have been set, we can assess the
behavior of the company’s share price to changes in both components. Pfizer's
price per share goes from a minimum of $43.78 (WACC equal to 6.81% and
terminal growth rate of 1%) to a maximum of $79.50, when the WACC is at
5.54% and the terminal growth is 3.5%. On average, Pfizer's stock is valued at
$55.25 per share, meaning that chances of arriving at a positive share premium
are higher than the opposite and this could be seen as slight evidence that

Pfizer’s stock is undervalued.
Major investment risk

As a publicly traded company, Pfizer needs to comply with several reporting
standards when presenting shareholders with periodic performance reports. One
relevant topic that the company is required to disclose are the major risk factors
which are seen to be material to Pfizer's business. Following this rationale, there
are 2 risks that were considered to have crucial importance on the company’s

performance, thus being the ones scrutinized below.

The first risk stands for the uncertainty around the COVID-19 pandemic,
originating a concentration effect that could impact the level of revenue, with
greater intensity in the short-term. As of 31st December 2021, 45% of the total
company revenue was attributed to Covid-19 related medicines (vaccine and oral
antiviral drug). Therefore, the company results rely critically on the evolution of

the virus and any shock to it can lead to severe consequences.

The other risk stands for the importance of intellectual property and how
protecting it can contribute to the company’s performance. Knowing that under
the base case we have assumed the period 2025-2027 as crucial for patent
expiration reasons, this risk on property rights will produce bigger impact in the
long run. That said, the ability for Pfizer to protect against competitors is key on

defining the perpetual growth rate.

On a side note, there are still other risks that may influence the performance,
such as supply chain constraints, inflation/prices or legal proceedings. However,
the majority of those risks are not company specific in the sense that across de

industry and the economy, other companies are facing them too. The difference
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is that Pfizer has a long history within pharmaceuticals and thus, it is expected to
better cope (relatively) with such shocks. Ultimately, the group classified these

risks as immaterial for the purpose of our analysis.
Impact risk analysis

To better understand the impact of the risks above mentioned, a risk analysis
was performed. For the concentration risk, the main assumption is that the
forecasted share of revenue coming from Comirnaty and Paxlovid for 2022 would
be around 55%, and only this portion was free to vary, according to distinctive
events. The remaining 45% of total revenues was kept constant. Additionally, the
base case terminal growth value was also kept fixed. Only this way, it was
possible to assess the consequences of changes in 2022 revenues, stemming
exclusively from Comirnaty and Paxlovid forecasts.

Regarding the first risk, two contrasting scenarios were considered: a first one,
where COVID-19 products’ forecast is given an extra margin over the base case.
Under this microscenario, Comirnaty and Paxlovid revenue would increase by
10% and 5%, respectively. Total revenue would increase to $105,921 million in
2022, with Covid-19 being responsible for 57% of it, raising the share price for
$55.21 (10% share premium). For the second scenario, the joint revenues from
Covid products were set to decrease by 30% for the vaccine and 50% for the oral
drug. This results in a price per share of $47.92 (negative premium), point at
which Comirnaty and Paxlovid are responsible for around 43% of Pfizer's total
revenues. To arrive at a single share value, we need to combine the previous
information with probabilities. This way, resorting to Airfinity’s scenarios®, the high
demand would have an adjusted probability of 20%, the base case would verify
50% of the times and the low demand scenario would have a probability of
occurrence around 30%. A slight adjustment was made to the probabilities given
the analysts’ expectations after taking into consideration Q1 results. After
applying the probability theory, the share price would still present a 6% positive
premium, with a share price of $53.21. Even in the presence of a negative
scenario that is incredibly greater than the positive one, in absolute terms,

Pfizer's stock seems to resist on the premium side.

Scenario Product Share of Total Revenue % Realized Total Revenue 2022 Revenue New Revenue Share Price Impact (%) Share Premium

Comirnaty 3% 10% § 37,620
5 101,231 105,701 5521 10%
Parlovid 1% 105% § 22050 ; ; ’

Base 5 5486 9% 6%
Comirnaty 3% 0% § 24,080

§ 101,431 ol =
Parlovid 1% 50% $10‘500$ 80611 §  4702| 5%

Positive

Negative

5 Airfinity, Covid-19 Vaccine Revenue Forecasts
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One additional analysis made under this risk was, to keep all absolute levels of
revenue constant and changing only the pace of the fall on demand for Covid-19
products. This time, the same margin was applied, 25% of the current yearly
trend. In other words, the positive scenario would delay the fall by 25% and that
same fall would be aggravated by 25% under the negative scenario. These two
contrasting scenarios would produce a share premium of 31% (positive event)

and -5% (negative event).

Covid Revenue evelution Share Price Impact
Positive 25% & 66.01 31%
Negative 25%| § 47.80 | 5%

In the end, we concluded from this analysis that the share price is importantly
dependent on the revenues for Covid-19 products. However, as the base case

predicts this product concentration to become residual by 2030, the share price

Er)w(,:libsi?sll: Second risk will always be more sensitive in the occurrence of positive shocks to demand.

Second Risk Putting it differently, one believes there is great upside potential if good news
m show up, bigger than the low side in demand shrinkages. Though one should not
Positve fhy 608 3% disregard the possibility for a share price decrease in the presence of bad news,

Intermediate %S 54 %

Negative 0§ B1 1
Source: Own estimations downside, compared with the sizeable upside potential communicate investors

the chances that the price keeps stable or goes up is higher. The relatively low

confidence when considering such risk.

Moving on to the second risk analysed, three different perspectives were studied:

1) Pfizer continues its investment on intellectual property and through new and
patent extensions, it protects from competitors, namely generics. This would
enable the company to reinforce its status by continuously beating the economy

and growing at 3,5% perpetually;

2) The second perspective illustrates a scenario under which Pfizer would have
difficulties in sustaining a competitive advantage due to lack of intellectual
property and competition would drive the terminal growth to the expected annual
US inflation of 2%;

3) Under the last perspective, in an era of constant transformation driven by
technology, Pfizer would face countless difficulties to see its intellectual assets
protected and competition would recover a considerable share of market. The

sources for revenues would stagnate and so would the long-term growth.

All these 3 perspectives reflect possible outcomes arising from the risk over the
intellectual property that Pfizer used until the recent years to thrive among
several industry players. If the company proves to be able to maintain its
investments in technology and R&D, it is relatively straightforward to foresee a

bright future, with consistent performances resulting in a share premium of

PAGE 14/21



PFIZER, INC.

Exhibit 12: Base scenario

output

g (Steady State) 2.20%
ROIC 9.1%
Terminal Value %259 890 56
Value of Equity 5308,123.07
Share Price $ 5486
Share Premium 8863

Source: Own estimations

Exhibit 13: Worst scenario

output

£ [Steady State) 1.00%
ROIC 7.0%
Terminal Value 5 153,524
Value of Equity 5 199 582
Share Price $ 3553
Share Premium -29.492¢

Source: Own estimations
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around 39%. On the other hand, if the company does not prove to have
resources to fortify its existing assets and acquire revolutionary ones, it may end
up losing the capacity to compete within the industry. On a more conservative
approach, operating profits would grow at 2%, delivering a price per share of
$53.41, delivering a 6% share premium when compared with its actual price. The
third perspective, being the most extreme and unrealistic, depicts a scenario of
growth stagnation. Under this assumption, the share price would reflect a
negative 13% share premium. Again, this event linking to a $43.93 share price is
very unlikely to occur given Pfizer’s historical to sustain competitive advantages

creating value to its shareholders.

All in all, even a more conservative approach indicates evidence of a possible
(even if small) undervaluation of Pfizer's stock. Only an extreme conjuncture of
factors would explain and communicate a company’s stock price significantly

below its current market valuation of $50.39.
Scenario analysis

In an attempt to simulate potential deviations that may occur from our base case,
a scenario analysis was developed considering two possible events, a worst and
a best-case scenario. Having in mind that throughout this report the group tried to
isolate and better understand the pandemic effects on Pfizer's performance, this
analysis will be made by defining different growth rates to the components here
emphasized: revenue excluding covid products, Comirnaty and Paxlovid

revenue.

Worst case scenario: On the basis of this scenario is the assumption that the
pandemic situation has achieved its peak and the majority of the covid revenue
contracts have already been reflected. Therefore, revenue excluding covid would
be growing slightly above 0%, the pre-Covid revenue growth (2018-2019).
Regarding covid revenues, the vaccine (Comirnaty) would reflect only half of the
anticipated revenue for the base case, with the full year number being just above
what the company reported for the first quarter of 2022. The antiviral drug
(Paxlovid), the one with the highest expected annual growth for 2022 under the
base scenario, would fall short and display a level of total revenue around 4 times
the disclosed amount for the quarterly figures. This could be the scenario under
FDA'’s rejection for a broader use of the oral treatment. Additionally, as total covid
market volumes are lower, Pfizer would reduce investment, resulting on a lower
market share. This translates into a higher and more accelerated contraction of

revenue from covid in the short-term.
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In the end, under the worst scenario, total revenues would amount to $46,927
million in 2030. Such represents 10% lower than the base case but would allow
Pfizer to move away from revenue concentration sooner. In fact, only 3% of
revenues would come from these two Covid medicines by 2030. Considering a
terminal growth equal to 1% (mainly due to excluding covid revenue growth), the
worst share price for the company’s equity would suggest a negative premium
around 30%, being it priced at $35.53 per share.

Best case scenario: Now looking into the best possible scenario, the main
assumption is that the pandemic is yet to stabilize in the sense that the virus is
expected to remain stronger within the community for a longer period. With this,
covid vaccines would remain high for 2022 and the antiviral drug would surpass

the base forecast due to the increased activity period of the virus.

Revenues excluding covid medicines would growth at the average of the last
three years (2018-2021), which corresponds to around 3%. Comirnaty and
Paxlovid 2022 forecasts, according to analysts®, under an optimistic scenario

o ) would outperform the base case by close to 5% and 19% respectively. In
Exhibit 14: Best scenario output

- absolute terms, we would be talking about $36,000 million Covid vaccine revenue

g (Steady State) 3.00% and $25,000 million antiviral drug revenue in 2022. In contrast with the previous
R0|C, 14.4% case, we would be talking about a larger market for Covid products, justifying
Terminal Value $542,739.34
Value of Equity $510,002.40 Substantial investment increase, which would lead to a potential larger share of
Share Price $ 90.80 | market. Ultimately, this would enable Pfizer to better resist short-run market
Share Premium 80.19%

Source: Own estimations shrinkage, slowing down the downward trend intensity.

In the event of the best scenario, total revenues would add up to $66,600 million
by 2030, representing $14,295 million more (around 27%) than the forecast for
the base case. Under this optimistic scheme, Pfizer would not only thrive from
revenue concentration, but it would also be capable of diversifying its sources of
revenue in the longer-term, with the remaining segments growing at the economy
rate. This would translate into a perpetual growth of 3%, close to the rate of
nominal GDP growth, delivering a share price of $90,80, highlighting an 80.19%
positive premium.

Exhibit 15: Multiples

Name PE EV/EBITDA EV/Revenue

Johnson&Johnson IRT 15.6% 49¢

AbbVie 16.3x 16.3x 2.9x

EiLilly 343x 31.3x 8.9x
zer lnc 104x 100x 37, companies’ multiples. In this case, there were three different ratios through which

Multiple valuation: A relative approach

One last valuation method that will enrich and support our analysis is the multiple

valuation, which consists of comparing Pfizer with peers resorting to the

Source: Bloomberg the valuation was performed: Price-Earnings ratio (P/E), Enterprise Value to
EBITDA (EV/EBITDA) and Enterprise Value to Revenue (EV/Revenue).

5 Bloomberg Intelligence, Pfizer Research
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Exhibit 16: P/E multiple analysis

P/E Ratio

Change (%) Share Price

235.07%
171.42%
107.76%
83.45%
50.14%

197.86
160.27
122.68
108.33

93.97

Maximum
75th Percentile
Median

25th Percentile
Minimum

W

| Average \ 13137% $ 136.62

Source: Bloomberg and own forecasts

Exhibit 17: EV/EBITDA multiple
analysis

EV/EBITDA ]

Change (%) Share Price
Maximum 260.04% S 212.60
75th Percentile 172.05% S 160.65
Median 84.07% S 108.69
25th Percentile 78.83% S  105.60
Minimum 73.60% S 102.51
Average 133.72% S 138.01

Source: Bloomberg and own forecasts

Exhibit 18: EV/Revenue multiple
analysis

EV/Revenue

Change (%)
190.66% $
129.81% $

68.95% S

S
S
S

Share Price
171.64
135.70
98.77
90.67
81.57
115.87

Maximum
75th Percentile
Median

25th Percentile
Minimum 38.14%
Average ‘ 96.22%

Source: Bloomberg and own forecasts

53.55%

Beginning with the Price-Earnings ratio, Pfizer displays the lower ratio among
competitors with a ratio of 10.4x. Such ratio will consequently put the Pfizer has
the one with the lowest stock value with respect to the company’s earnings. If we
take a closer look on the quartiles analysis, we see that on average the price per
share should be around $136,62 (around 130% market capitalization premium) if
we take into consideration the last full year earnings of $32,517. In fact, for all
quartile, multiples valuation suggest that Pfizer's share price should be higher
according to its earnings thus, there is evidence that the stock is underpriced or

the company is underperforming when comparing to peers.

If we look at the next multiple, EV/EBITDA, the average indicates a share price of
$138.01, 133% higher than what it is currently priced. Once again, Pfizer
presents the lowest ratio among peers with 10x. As one can imagine, these
conditions build a scenario where all industry multiples deliver a higher share

price when compared to Pfizer’s actual value.

At last, we have the revenue ratio, EV/Revenue, which is now at 3.2x for Pfizer,
being the smallest within the industry representants. On average, the share
should be priced at $115.87, with a market cap change of 96%. For all scenarios,

this multiple would produce a share price highly above the actual value.

In sum, multiples valuation is not recognized as being reliable on assessing
whether stocks are under or overvalued due to its simplicity. This relative
approach focuses on specific time frames and incorporates company specific
information (as risk) that should not be affecting the basis for valuing other
industry peers. However, for this specific case, it is believed that the relative
approach supports one argument: undervaluation. Pfizer has the lowest 3 ratios
across competitors and even in the event of using 2021 figures, the analysis will
always propose a higher share price than the actual price. For 2022, the scenario
takes an even clearer perspective that the company’s stock might be
undervalued, with multiples displaying huge share premiums for the performance

forecasted.

Final Recommendation

At first sight, the pharmaceutical industry, being a very large and highly requested
mature market, seems to present companies with great value adding
opportunities. Moreover, taking into consideration Pfizer’s operational growth
mainly due to Covid-19 and 2022 record revenue forecasts, one could be tempted
to infer that we would, for sure, be under a scenario of stock price skyrocketing.

Eventually, it will come down to how Pfizer will use excess cash generated over
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the last fiscal year. Nonetheless, some prudence is required due to the forecast’s

great dependence on global events, such as the evolution of the pandemic.

Firstly, in the beginning of May, Pfizer made publicly available the first quarter
corporate results, which brought some disappointing news. Although Comirnaty
revenue remained high as expected, the same did not apply to Paxlovid pill, that is
still deeply dependent on FDA’s approval. The drug’s forecasts fell short
considerably and investors reacted immediately under the increased uncertainty
around the highest expected grow product. Additionally, operating revenue growth
excluding Covid products came short to just 2%’. (QUARTER REPORT).

Besides revenues, investors are extremely sensitive to the period post 2025 due
to various patent expirations. Keys sources for competitive advantages are not
secure after that thus, investors are aware that waiting for additional information

on new or renewed patents might be crucial to properly value Pfizer.

To finalize, nowadays we are witnessing an event that will certainly produce
effects all over the world, with greater incidence in the production industries, but it
is still too early to derive numbers from it. The Ukraine-Russia conflict will be
placing huge constraints to companies’ supply chains. Increase in input costs and
supply disruptions provide substance to the opinion that greater uncertainty will be
faced. However, as mentioned by the CEO, “Pfizer is very independent in terms of
supplying our ingredients from those parts of the world”8, which could reduce
volatility and present an opportunity for the company to consolidate a leadership

position within the pharmaceutical industry.
Recommendation linked to numbers

Throughout the report, several topics were addressed so that one could
understand and rely, with substantial confidence, on the data that would serve as
input for the valuation. The DCF method was then chosen as the appropriate
method to analyse and work the data with the final aim of arriving at an accurate
corporate valuation. According to the Discounted Cash Flow approach driven by
the analysts, as of the 31st December 2022, Pfizer's share is expected to be
publicly traded at $54.86. As the target date is only 7 months away from the date
of this valuation, an annualization of shareholder return needs to be performed so
that one can come up with a recommendation based on numbers. This translates
into an annualized shareholder return around 16%, including a $0.40 expected
dividend within the $4,47 capital gain, which supports the final recommendation

to buy. Further investigation was conducted with a risk analysis and a multiples

7 Pfizer First Quarter 2022 Results
8 CBS news, https://www.chsnews.com/news/russia-ukraine-pfizer-investment-albert-bourla/
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approach supporting the evidence that Pfizer’s stock could be undervalued, not fully

reflecting the intrinsic value.
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Reformulated Balance Sheet (USD ($) in Millions) a0 2058 20208, 02k aeF a5F a4F 2005F 2065 207F 2008F 2025F 200F
Core Business

Operating Cash SURS) MBI SEIMR SIGIATE|  20MED @IGTAE 436262 4LS007  GIMBDG  SIOBRSD  GDZIB LINZ3 S0
nventories GARM| 0600 SRMZI00  990RAD0|  IONEAT GBS GSEUDT  9EMISE BTG4 S4B SGIIS RNM0 433026
Trate aceaunts teveivatle S0EM| BTN STAB00  §NATA00| 4282 NEOM  4GA04 GRAGIR  SR0B494  4TBHED 42N 47260 47300
Trade aceaunts payeble G6M00)  IBTI0 9429300 GRATAO0| 608N G426R02  WOMRRSD AT SAM09 NN ROMAT A0S0 200508
- NV S$IL6T550 1077110 $12.484.02 $16.50576] $20.207.23 $IA0467 $13.198.22 $12.053.06 $NMOST  $I0.167.16  $9615.46  $9.504.90  $9.70218
Wentfizbe inangble assets S0 $IBIMA0 SBFEI0 ABMED|  GNMRI WGSTE DATE BIBAORAT 42040008 Q204209 BRSNS SMERTI 42808
Propeity, plant nd equipmen D500 23R $ME00  $AN00|  GMMMBS WIS JBMOST  GEEGLR  $BAGAT SRAISN  GRATEE  SRENRED  smamn
Other Assets and Liabi -$11.631.00] -$10.306.00]_-$11.819.00] -$26.582.00] -$25.238.97] -$23.799.93] -$23.063.37] -$22.820.50] -$23.015.20[ -$23,304.83] -$23.421.82] -$23.286.39] -$23.U2.55
Cunentta assets WIMD Q7RI SO0 Q200 00060 SAMATS  ROMAZ 2B U00ES 4078 eeTARS  4ndEl 27l
Other surent ssets 400 SO0 434700 3BND0|  SATHTAI  SATHE 3AMT0 Q20026 42600 4260704 24 4242085 404790
Other noneunent sssets R7B00 SUSII0 $4EN00  GTETDD|  WAMIE GSETSRR GSOTMD BEBAR BMIEMM 0IRT0 MIBIZAD RGN 43amA0
Income tases payatle 26600 499000 SO0 BIZ6E00|  GIATEED  SI2870 IR0 SUTME GRMIST  SBMOBT 4T 9ERD0 gAMED
Aeerued compensalion and elated tems RN Q000 SIMA00 3300 BAMIAE 2R RTREY RSRAID SAMBEI SANET 08 2B s2Mam
Ot eunent il SN0 49300 SNAGLID  §2490000|  G243M03 W02 BZG029  AMMESD  $BAZI2  SETHRED  SBAMI  SRE2S  $kAIM
Diferredrevenues $000 000 s gaoeroe|  eaoeroo|  eaoerm|  sacenoo|  gsoeron|  saeeoo|  gsoeron|  saeeon]  geoeTon] 43600
Ot noneuent isiities GSOE000  GBESAI0  GREBA00  99MI00  19A4I00 43300 MI00  G9M300 48700 49700 $ATHI00 4974300 497300
= Dperating Invested Capital $4BH4050] $47.369.10] $42746.02] $30030.76] $ITI9520 $3505975 43303120 $333005 332286013 4352736 $31.2921  $3IBNB4 $32527.70
Non-Core Business

Shortterm iwestments aMEM00 5600 404ITm0  dswsm0|  geaweoo|  sesnhon|  desresoo|  deswsm)  sesssno|  seswsoo|  geswsbo|  seswm)  seanson
Cunent ass#ts of peratcns and ather sale SIEN P20 R0 3000 $000 $000 3000 3000 3000 $000 $000 $000 $000
Equitymethodinvestments S0 SO0 4BESRI0 447200 467200 AT200  4BAT200  4BATD0  $RATZI0  SBATZ00  $RATZO0  $RATZOD  $64T200
Long-temimvestments QSR UMD $40600 9505400 0A00 950400 GSOS400  GROBA0 4505400 450B400 9505400 4505400 4505400
Gooduil gm0 peeznzon|  geomeeno|  pesconmo|  scso0|  eeszoace|  gescoenn|  pesconmo] geszoemo  pesaosoo|  deszenno|  eemanso0]  gea2m00
Honourrent deferred ta assets and other nancurrent tak assets 4192400 $#91.00 $2382.00 4334100 4334100 4334100 433400 300 $33400 4334100 4334100 4334100 4334100
Hancurrent assats of discantinued operations 4000 $i3427.00 $0.00 $0.00) $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
Current liabilities of discontinued operations 4189000 4241300 $0.00 $0.00) $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
Pension beneft obligatons G200 452900 $4TER00  34BA00[  I34BI0  $D4EB00  D4800 4043800 4343800 4348800 9348800 4348900 434800
Pastietirement benefi obligations 3800 $9600  SMEO0  S200|  2EM0 RR00 SO0 §20600 4600 42600 SO0 SAD0 4200
Honcurrent defened s lisies W00 $SERI0 $40B300 SO0 SO0 SMIM0  $MAD0 SO0 £MA00 SO0 €MA00  GMI00 $M0
Cther tases payatle STI00 BREEI0 $UBON0  GMANMOD|  SNINO0 SN0 MO0 GMIMO0  NAND0 SN0 MIMI0 NI snR00
= Non-Operating Invested Capital $58,584.00] $70.028.00] $61.771.00] $87,796.00( $07.796.00] $47.796.00] $87.796.00] $87.796.00] $87,796.00] $87.796.00] $87.796.00] $87.796.00 $87.796.00
= Total Invested Capital $107.22450 $I7.39700 $I04517.02 $II7.026.76] $124,95120 $122.85575 $121,727.20 $121,096.15 $120,08213 $119.323.36 $119,08813 $119606.04 $120,323.70
Financial

Excess Cash SIS sz s | R SRED gMR MOD4D BETE SMATB SIPN M) e
Short-teim boriawings 0N SREROD M0 22400 4224000 224100 24100 22400 24000 $22400 224000 4224100 $22400
Dividends payable S0F00 gaM400  seNZO0 2200 2248007 2248007 424007 42243007 42249007 42249007 42249007 42249007 4224900
Long-term debt 000900 $RSERO0 NGB0 36100  4BNEM0  4960E00  406A00 IGO0 SIGNRO0  SOGMA00 IGO0 SGMA00  $RMA00
Total ebt JM000 52000 439800 438a300|  eeeseo0]  edessecn|  sanesenn|  geanm0]  4onacen0]  eeano0]  4onab0)  43mae00] 48400
HorContioling nterests S0 30000 2600 gea00) 426200 §26200 6R00 $ARA00 GA00 $AR200 82200 200 g0l
= Net Financial Debt 4381550 -$54.25410 -$41.280.02 -$40,628.76] -$40.298.46] -$40.44115] -$40,510.52] -$40.546.57] -$40,580.21] -$40,605.22] -$40,619.89] -$40,616.97] -$40.611.92
= Equity $63409.00 4634300 $63.237.00 $77.198.00] $U455274 $82.4M50 $8121660 $8054958 37950192 $787813 $TBAGL24 $78.98987 $19.TIT0
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Income Statement (USD [$) in Millions) 20184 20188 20208 20218 2028F 200F 2024F 2028F 2026F 2027 2028F 20249F 2030F

Core Business

Revenugs 4082400 44030600 SHEELO0  $R2BB00[  IMZILIG 47ASGANE 4EBINOSE  QEIE0DSE  4ETOERAZ  4EIMEB gEI0GAR 45151472 §6230382
[ Costof sdes SO50T00  $B0B400  $RAB400 43082000  $M4HI066  $R0AGTTR  SIO7EEE  4ITAOLOD  HBON0AT  $IDATOG ¢RG4 SHIMM 4nMER
= Gross Prafit FAGN00 GRAS200 GETO0  JROJETO0)  GEEAIZED  GERZTLML  AODGA2T BGOSR 420225 GIOATBIL SIOO0MND  QA0ML pE05R50
[ Seling, infarmational and administrative expenses HRE00  GRTI600 SNENTO0  HRATOI00  4AE000  #MO4EBDE MNGRGAR  BMATEE  4IMeB2r  $22T02F #4060 BREIED 2SS
[-] Reseatch and development eapenzes 4776000 $8386.00 4909300 $1382900)  $13828.00 173844 $174083 $R094 PIRMAT 06067 $1086R26  $OMEM  413TTI06
= Dperating EBITDA HN4E500 L0 SRATI0 423535000 43348369 FIN0EI JZIETI HBEOTIS  $EFLIZ HE0ZN 0419508 SI4AERE gMTIR5Z
-] Amortization of intangibe sssets SATIE00 44RR00 4334000 7001 $I2I900 S200G00  OGMEN0 260000 42000 s2.M4O00 4244000 24000 $2M00
= Dperating EBIT $6723.00 g0 4882000 42023600 $3620469 farmes $2100125 $E0708 g4 121630 174608 $1201E1 41228352
[ Corporate Tases on Oper. Results HA0 BEIENM BIAGLDD  B424335)  4TE0200  gTOBM  AMD26 $338254  B20BED  RERRNR BDMEGER RAMR g2ETOB4
+] Ta Adjustments 40304 $8200 FRT0 EEIR I 1 Y $2ITH E30 S0P R - 1 $1.2187 23048
= NOPLAT 4500EEE  $EEIT4Y $TSE1  4TeS30E|  $32260 03| 324‘208.30‘ $IB.TUS.43| $.24e 82| 4195 84| SWU‘BZS.ZS‘ $10‘483.Tﬂ‘ 070738 024
Non-Core Business
[F ing ch and certain acquisition-related H058.00 0100 $579.00 80200 $502.00 $80200 480200 $802.00 $802.00 $80200 $80200 450200 80200
[+] (Gain) on campletion of Cansumer Healthzare JN transastion 000 $8I07.00 00 $000) £0.00 4000 4000 000 £0.00 4000 4000 4000 $0.00
[:] Other Non-Operating L0 Hae40 200 E1E300) -$3188.50 4119950 318850 HLBOR0 4319350 119950 3318950 3318850 -HL8850
= Non-Core Result before Tazes -HA800 $558200 AMI00 4526T00) 230780 S2007B0  4239TE0  $239750  g2307B0  g2007B0  $2007H0 42TED 23970
[-] Corporate Taues on Mon-Oper, Results EE 0 dnRe 47em kv 0048 R o4 80048 80048 R R o344 80348
[+] Tax Adjustments H3E TB‘ 397 SI‘ $ISS.86‘ $55590 3000 4000 $000 $000 3000 4000 4000 $000 $000
[+]Income from discantinued operations-net of tak $730000 $53A00 2520 $0.00 4000 $000 $0.00 $0.00 4000 4000 4000 $0.00
[+] Other Comprehensive Income - net of tat -$1976.00 -$130.00 $47100 -$888.00 456800 458300 -$585.00 -$584.00 456800 456800 458,00 -$585.00
= Non-Operating Income $E5TT] $STI]  2aTad] 0500 $LI0B0S] 413050 S0 W] slaoans]  ssm]  $130803 $1305.03
Financial
[]Interesst Expense HAEO0  #HERI00 gl44d00 $29100 BT 4841 $l46413 HABHE B SABE gl $l4641 HABL
[+] Tau Shield $206.% 0 M2 2711 pLIEH RAUEY AT LIIEH LIEH RAUEY RAUEY AT T
= Financial Result $103964] -$124267] $LMATI] -$1.01989] -$105667] -$1156.67] -$1.156.67] -$1156.67] -$1.156.67] -$1156.67] -$1I56.67] -$1156.67] -$1.156.67
= Total Comprehensive Income before allocation to noncontroll]  $9.212.79] $15.926.21] $9.666.79] $21.436.00] $32.400.39] $24.354.66] $18.856.79] $WASTI8] $12.10530] $10.974.64] $10.612.06] $10.85572] 109082

Appendix 3: Cash Flows Map
Cash Flows Map (USD($] in Millians| 20188 2m3a 20204 20218 20228 22F 2HF 2025F 2026F 2027F 2028F 2029F 2030F
Core
Operating EBIT f6720.00 473200 4882000 32023500  $IE20469 formes 42100128 $E073E 04223 12083 4NME0e $I00ET 1228352
[-] Corporate Tares on Oper. Resuts $1413.30 HEBA $1854.09 $4.243.35 $7.60299 8,703 41028 FI3254 $281859 $5508  $246060 $25u $L5T354
[+] Tan Adjustments 420904 $82080 493870 HETT 4 $3650.33 $273370 42174 $1E24.02 $1763.20 $12083% 118429 412187 $1.23848
= NOPLAT 45,006.66 4659749 4791361 41768306 $3225203 $24.20630 $18,708.43 $M. 4882 $11956.94 $10,826.29 $10463.70 $10.707.36  $10.942.46
[+] Amotization of intangible assets $ATIEO0 442000 $3348.00 $3,700.00, $327300 $2336.00 $2536.00 $250000 4244300 24000 244300 424900 $2.4500
[+] Depreciation $144.00 $132600 $1333.00 $1.431.00 HHRaT HABET0 415395 416698 $1650014 $162667 $166089 $1E5286 172527
= Gross Cash Flows $11,156.66 $12,35249  $1259461 $22874.06) $36,978.31 $28639.00 $22923.3% $13.417.99 $15995.08 41490196 $4.57359 $14.849.22 1511672
[-] Change in MwC: 330440 FaEH 10174 $IE24T AB02EE -$226E4E 410258 3101249 487241 -$561.70 33087 4128
[-]Capex $303.00 $2H0.00 $2.627.00) $L008E #3833 $1.36063 $1870.0 $178849 FE00L3 $200240 $2ms? $LMETE
[-] Change in dentifiable intagible assets $305400 3225200 $510.00 4587538 437041 $LEEEEZ $240363 g4 $247854  $254098 $254383 foEe
| Change in Other Assets znd Lishiities $3500 B0 $WTEI00)  HM305 ¢4 7656 S22 SATD RG4S $1543 4334
= Operating Free Cash Flows 47.868.89  $1253669 $30398.32 42512759 $2630175 $19.836.98 $M.979.87 $12,970.96 41158506 $10698.92 $10.18865  $10.22561
Non-Core
Mon-Oper ating Income 454577 $I057L09 $2807.89 47728 $130803 $120803 $1.205.03 4120503 $1208.02 $130802 $1308.03 $120803 $1.205.03
[-] Change in Short-term hwestments - 3a00 HI200 paesa0 $000 $000 $000 $000 4000 4000 $000 $000 $000
[-] Change in Lang-term Investments $428.00 438200 $1848.00 $000 $0.00 $0.00 $0.00 4000 4000 $0.00 $0.00 $0.00
[-] Change in Goodwil 4520000 $1384.00 334,00 $000 $0.00 $0.00 $0.00 4000 4000 $0.00 $0.00 $0.00
[-]Changein Current asset of discantinued operatians and other assets held 2 SBE0L00 -34067.00 48700 $0.00 40.00 40.00 $0.00 4000 4000 $0.00 40.00 $0.00
[-] Change in Equity-method investments: 4835200 -$277.00 333400 $000 $0.00 $0.00 $0.00 4000 4000 $0.00 $0.00 $0.00
[-]Changein Moncurrent deterred tak assets and other noncurrent tax assets 3100 47200 495800 $000 $0.00 $0.00 $0.00 4000 4000 $0.00 $0.00 $0.00
[-]Change in Moncurrent assets of discontinued operations 4200 gndenn $0.00 $000 $0.00 $0.00 $0.00 4000 4000 $0.00 $0.00 $0.00
[+] Change in Current iabilities of discontinued operations 452200 -$241.00 $0.00 $000 $0.00 $0.00 $0.00 4000 4000 $0.00 $0.00 $0.00
[+] Change in Pension bengfit obligations $1.00 -$525.00 Harn $0.00 $0.00 $0.00 $0.00 4000 4000 $0.00 $0.00 $0.00
[+] Change in Posstretirement bienefit cbligations -$412.00 -$281.00 -$410.00 $000 $0.00 $0.00 $0.00 4000 4000 $0.00 $0.00 $0.00
[+] Change in Moneurrent deferred tas izbiities $1952.00 -$1883.00 $3714.00 $000 $0.00 $0.00 $0.00 4000 4000 $0.00 $0.00 $0.00
[+] Change in Other takes paysble -S2EN00 -$BEE00 422800 $000 000 4000 4000 4000 4000 $000 000 000
= Non-Operating Free Cash Flows 487261 $1.154.89 -$21252.17 4130503  $1305.03 4130503  $1.305.03 4130503  $1305.03  $1305.03  $1305.03  $1.305.03
= Total Unlevered Free Cash Flows 4699628 42369158  $9.284.15) $26,43262 42760678 $21.142.00 $16.284.90 $14.275.98 $12.890.08 $12003.94 $N49368  $11.530.64
Financial
Change in Excess Cash B 31960 $E60.08 36374 433030 HMZES -$8337 -$3E05 4384 -£2501 U7 $292 4508
[-] Interest Expenzes $1716.00 $1572.00 14800 $.291.00 4146413 $146413 $14641 414641 $148412 S840 $146413 4146413 4146413
[+] Tk Shield £330.32 $304.29 $ari 0747 $ardr fardr fair47 FXEN FIEN 0747 $ur 47 $ardr
Change in Financial Debt 4000 4123400 -$1400.00 $000 $0.00 $0.00 $0.00 4000 4000 $0.00 $0.00 $0.00
Change in Dividends Payable $57.00 $68.00 $87.00 $000 $0.00 $0.00 $0.00 4000 4000 $0.00 $0.00 $0.00
Ilincrity Interests 53007 $47.00 $62.00 $000 $0.00 $0.00 $0.00 4000 4000 $0.00 $0.00 $0.00
Equity CF 609221 4957279 BTATE00)  -MMBET  -BUES92S0 200GATI 4ISIE428 31315295 -gMPEGAD  HIOGELSE  BI0IM03 4100685
= Total Financing - -$6999.28 -$2369258 -$9.284.15 -$2643262 -$27.606.78 -$21,142.00 -$16,284.90 -$14,275.98 -$12,890.08 -$12003.94 -$149368 -$11,530.64
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