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Exhibit 1  

Wyeth revenues by segment and principal products 

 

 

 

Source: Wyeth's annual report 2008 
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Exhibit 2 

 

Source: Pharmaceutical Executive @Statista 2015 
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Exhibit 3 

Pfizer Revenues – Major Pharmaceutical Products 

 

Source: Pfizer's financial report 2008  

Pfizer revenues by segment 

 

Source: Pfizer's financial report 2008 
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Exhibit 4 

 

Source: Bloomberg 
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Exhibit 5 

 

Source: BPI; IMS Health @Statista 2017 

Exhibit 6 

 

Source: PhRMA 2016 Biopharmaceutical Research Industry Profile @Statista2017 

 

390.20
427.60

498.00
559.90

601.20
648.70

726.40

799.00

0.00

100.00

200.00

300.00

400.00

500.00

600.00

700.00

800.00

900.00

2001 2002 2003 2004 2005 2006 2007 2008

R
e

ve
n

u
e

s

Year

Pharmaceutical Market: Worldwide revenue from 2001 to 
2008 (in billions USD)

35,571.10

36,608.40

33,967.90

30,969.00

29,555.50

27,064.90

25,655.10

23,502.00

21,363.70

11,874.00

6,802.90

11,812.00

11,294.80

9,005.60

8,888.90

7,462.60

7,388.40

5,357.20

6,220.60

4,667.10

3,333.50

1,617.40

2008

2007

2006

2005

2004

2003

2002

2001

2000

1995

1990

US Pharmaceuticals' spending in research from 1990 to 2008
in millions USD

Abroad At home



 
9 

 

Exhibit 7 

 

Source: EFPIA @Statista 2017 

 

Exhibit 8 

 

Source: Bloomberg (Weekly Data) 
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Exhibit 9 

 

Source: Bloomberg (Weekly Data) 
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Exhibit 10 

Based on stock price at the date (2009) Deal Value (in millions of $) Deal value per share Premium 

January 22 $66,824.85 $50.19 29.24% 

January 23 $67,139.71 $50.42 15.28% 

January 26 $64,778.29 $48.65 12.12% 

January 27 $65,001.32 $48.82 10.44% 

January 28 $64,502.79 $48.44 10.47% 

January 29 $64,082.99 $48.13 10.33% 

 

 

PFE US Equity  NYA Index  WYE US Equity 

Date Stock price  Date Index  Date Stock price 

22/01/2009 $17.21  22/01/2009 5,171.68  22/01/2009 $38.83 

23/01/2009 $17.45  23/01/2009 5,195.55  23/01/2009 $43.74 

26/01/2009 $15.65  26/01/2009 5,244.61  26/01/2009 $43.39 

27/01/2009 $15.82  27/01/2009 5,315.44  27/01/2009 $44.20 

28/01/2009 $15.44  28/01/2009 5,501.46  28/01/2009 $43.85 

29/01/2009 $15.12  29/01/2009 5,300.9  29/01/2009 $43.62 
 

Source: Bloomberg
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Exhibit 11 

 

Source: Bloomberg 

Exhibit 12 

Pfizer’s senior debt rating at December 31, 2008 

 

Source: Pfizer's financial report 2008 

Exhibit 13 

Corporate Bond’s Issuance from 2005 to 2009 

 

Source: Bloomberg  
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Exhibit 14 

R&D expenses as % of Revenues 

Name Ticker in % of Revenues 2007 in % of Revenues 2008 Dif 

PFIZER INC PFE US 16.71% 16.45% -0.26% 

MERCK & CO. INC. MRK US 20.25% 20.13% -0.12% 

BRISTOL-MYERS SQUIBB CO BMY US 17.74% 19.83% 2.09% 

ELI LILLY & CO LLY US 18.71% 18.85% 0.14% 

NOVO NORDISK A/S-B NOVOB DC 20.41% 17.25% -3.16% 

ASTRAZENECA PLC AZN LN 17.46% 16.39% -1.07% 

SANOFI SAN FP 16.17% 15.88% -0.30% 

GLAXOSMITHKLINE PLC GSK LN 14.25% 15.12% 0.87% 

ROCHE HOLDING AG ROG VX 18.18% 19.39% 1.21% 

NOVARTIS AG-REG NOVN VX 16.89% 17.41% 0.52% 

JOHNSON & JOHNSON JNJ US 12.57% 11.89% -0.68% 

BAYER AG-REG BAYN GR 7.96% 8.06% 0.10% 

Median  14.87% 14.22% -0.65% 

 

 

Source: Pharmaceutical Executive @Statista 2015 
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Exhibit 15 

Key statistics of the main peers for the FY2008 (in millions USD except P/E, EPS and Beta Levered) 

 

 

Name Ticker Hist. Mkt Cap  EV Revenue P/E EPS BetaL Shares Outstanding EBITDA 

MERCK & CO. INC. MRK US  $64,073.79  $67,236.59 $23,850.30 8.89 3.42 0.75 2,107.69 8,070.30 

BRISTOL-MYERS SQUIBB BMY US  $45,895.50  $44,148.50 $17,715.00 12.99 1.79 0.87 1,974.00 4,382.00 

ELI LILLY & CO LLY US $45,784.92 $50,323.22 $20,371.90 10.02 4.02 0.63 1,136.95 6,650.50 

NOVO NORDISK A/S-B NOVOB DC $164,843.58  $29,428.23 $8,986.28 17.30 3.13 0.91 3,041.39 2,922.57 

ASTRAZENECA PLC AZN LN $59,219.41  $66,704.41 $31,601.00 9.74 4.20 0.54 1,447.48 11,657.00 

SANOFI SAN FP $59,724.86  $81,289.98 $42,386.79 15.93 2.85 0.72 1,315.53 18,240.57 

GLAXOSMITHKLINE PLC GSK LN $66,628.58  $112,502.35 $45,097.18 14.50 0.89 0.70 5,187.12 16,824.40 

ROCHE HOLDING AG ROG VX $141,158.44  $125,205.31 $42,255.32 15.58 10.43 0.87 862.56 15,444.31 

NOVARTIS AG-REG NOVN VX $112,963.97  $114,030.98 $41,459.00 13.89 3.59 0.62 2,264.85 12,109.00 

JOHNSON & JOHNSON JNJ US $162,163.06  $161,202.06 $63,747.00 12.87 4.55 0.52 2,769.18 19,001.00 

BAYER AG-REG BAYN GR $31,756.46  $64,152.35 $48,418.93 18.72 2.22 0.90 764.34 9,887.36 

Source:  Bloomberg, Pfizer Relative Valuation 
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Exhibit 16 

Historical Key statistics of Pfizer and Wyeth (in millions USD except P/E and per share data) 

 

Pfizer key stats  FY 2002 FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 

Enterprise Value  187,635.3 272,461.7 201,353.5 167,780.0 167,232.5 143,112.5 113,226.4 

Historical Market Cap 188,372.3 269,532.6 200,949.0 171,658.5 184,511.6 153,677.5 119,471.7 

EBITDA 13,352.0 20,115.0 22,181.0 19,781.0 19,575.0 19,980.0 22,146.0 

Net Debt -742.0 2,621.0 -1,348.0 -4,290.0 -19,733.0 -12,336.0 -6,448.0 

Price Earnings Ratio (P/E) 19.23 20.19 15.11 11.96 12.51 10.47 11.73 

Trailing 12M Earnings per Share 1.59 1.75 1.78 1.95 2.07 2.17 1.51 

Shares Outstanding 6,162.0 7,629.0 7,473.0 7,361.0 7,124.0 6,761.0 6,746.0 

Wyeth Key stats FY 2002 FY 2003 FY 2004 FY 2005 FY 2006 FY 2007 FY 2008 

Enterprise Value 53,989.5 58,944.3 58,457.3 62,848.0 69,067.7 57,533.4 47,138.1 

Historical Market Cap 49,594.5 56,562.6 56,861.6 61,888.1 68,547.0 59,116.8 49,946.6 

EBITDA 4,059.7 4,449.7 4,772.8 5,475.2 6,173.4 7,267.7 7,953.8 

Net Debt 4,404.1 2,409.2 1,633.9 1,010.1 493.7 -1,643.3 -2,806.0 

Price Earnings Ratio (P/E) 16.85 17.40 16.26 15.78 15.96 12.55 10.63 

Trailing 12M Earnings per Share 2.22 2.44 2.62 2.92 3.19 3.52 3.53 

Shares Outstanding 1,326.1 1,332.5 1,335.1 1,343.3 1,346.2 1,337.8 1,331.6 

Source:  Bloomberg, key statistics 
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Exhibit 17 

Wyeth consolidated Balance Sheet of FY2008 

 

Source: Wyeth's annual report 2008 
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Exhibit 18 

Pfizer consolidated Balance Sheet of FY2008 

 

Source: Pfizer's financial report 2008 
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Exhibit 19  

Wyeth Income Statement of FY2008 

 

Source: Wyeth's annual report 2008 

Pfizer Income Statement of FY2008 

 

Source: Pfizer's financial report 2008 
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Exhibit 20 

Wyeth Notes to Financial Statements 

 

Source:  Wyeth’s annual report 2008 
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TN Exhibit 1 – Diversification of therapies expected with Wyeth’s acquisition 

 

 

Source: Investors presentation of Pfizer about Wyeth's acquisition 
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TN Exhibit 2 

 

 

Source: Case Writer 

TN Exhibit 3 

 

 

 

  

All Stock Transaction – Zero synergies and Zero Premium 

 Pfizer - Acquirer Wyeth - Target Combined 

Market Cap – Millions 119,471.66 49,946.58 169,418.24 

Shares Outstanding – Millions 6,746 1,331.6 9,566.2 

Earnings – Millions 10,186.46 4,700.38 14,886.84 

EPS 1.51 3.53 1.56 

Share Price 17.71 37.51 17.71 

P/E 11.73 10.63 11.38 

Stock Exchange Ratio 2.12 

Zero Synergies, 29% premium and 22.5bn of Debt 

 Pfizer - Acquirer Wyeth - Target Combined 

Market Cap – Millions 119,471.66 64,553.19 132,226.97 

Shares Outstanding – Millions 6,746 1,331.6 8,057.6 

Earnings – Millions 10,186.46 4,700.38 13,863.09 

EPS 1.51 3.53 1.72 

Share Price 17.71 48.39 16.41 

P/E 11.73 13.71 9.54 

Interest rate 6.5%  Stock $20,611.92 M 

Tax rate 30%  Cash $43,941.27 M 

      Reserves $21,441.27 M 

      Debt $22.500 M 

Initial EPS 1.51 

Dilution of EPS -0.25 

Target’s earnings effect on EPS 0.58 

Debt financing -0.13 

Final EPS 1.72 

Source: Case Writer 
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TN Exhibit 4 

 

 

TN Exhibit 5 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Synergies 

Millions USD 
Year 1 - 2009 Year 2 - 2010 Year 3 - 2011 Total 

50% 75% 100% 4,000 

Synergies per year 2,000 3,000 4,000  

After tax synergies  1,400 2,100 2,800  

Perpetuity   38,892  

Source: Case Writer 

  D/E 

Pfizer pre-acquisition Debt $17,283 M  

Acquisition Debt $22,500 M  

Wyeth Debt $11,739.26 M  

Total Debt $51,522.26 M 0.39 

Beta Levered (Median) 0.72 

Cost of Debt 6.5% 

Risk-Free 2.52% 

MRP 6.40% 

Cost of Equity (Re) 7.13% 

WACC 6.41% 



 
23 

 

TN Exhibit 6 

 

Source: Case Writer 

 

 

Source: Case Writer 
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TN Exhibit 7 

Multiple Valuation using Peers’ P/E 

TN Exhibit 8 

Multiple EV valuation using Peers’ EV/EBITDA 

 

Adjustments to the EV (in millions USD except per share data) 

TN Exhibit 9 

 
P/E 

Net Earnings 2008 - 

Millions 

Market Cap - 

Millions 
Share price 

Min 8.89 

$4,700.38 

$41,786.42 $31.38 

Average 13.68 $64,279.89 $48.27 

Median 13.89 $65,288.34 $49.03 

Wyeth FY2008 10.63 $49,946.75 $37.51 

Max 18.72 $87,991.19 $66.08 

Source: Case Writer 

 EV/EBITDA EBITDA EV - Millions 

Min 4.46 

$7,953.81 

$35,446.53 

Average 7.76 $61,753.55 

Median 8.11 $64,480.64 

Wyeth FY2008 5.93 $47,138.08 

Max 10.07 $80,134.34 

Source: Case Writer 

 Min Average Median Wyeth  Max 

EV $35,446.53 $61,753.55 $64,480.64 $47,138.08 $80,134.34 

Fair Value of Debt (-) 
$11,739.26  

Cash (+) 
$14,545.28 

Preferred Stock (-) $0.02 

Operational Leases Commitments (-) $521.00 

Equity Market Value $37,731.53 $64,038.55 $66,765.64 $49,423.08 $82,419.34 

Share price $28.34 $48.09 $50.14 $37.12 $61.90 

Source: Case Writer 

 2002 2003 2004 2005 2006 2007 2008 

P/E 16.85 17.40 16.26 15.78 15.96 12.55 10.63 

EV/EBITDA  13.30 13.25 12.25 11.48 11.19 7.92 5.93 

Source: Bloomberg 
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TN Exhibit 10 

Range of Wyeth’s valuation using two different multiples 

 

 

Source: Case Writer 

 

 

Source: Case Writer 

 

 

 

41,786.42

37,731.53

87,991.19

82,419.34

P/E

EV/EBITDA

Equity Value in millions USD

31.38

28.34

66.08

61.90

P/E

EV/EBITDA

Share Price in USD
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TN Exhibit 11 

 

 Source: Case Writer 

 

 Before After  

 Pre-acquisition 2nd Scenario 3rd Scenario 

   #Shares 1,000 985 985 

   $ per share - $33 $33 

   Stock Price $37.5 $16.4 $21.1 

Cash Received - $33,000 $33,000 

Stock Value $37,510 $16,164.1 $20,782.2 

Total Shareholder Value $37,510 $49,164.1 $53,782.2 

   Gain - 31.1% 43.4% 


